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Lawmakers Pass Landmark Budget 128-1

Industry Narrowly Escapes Destructive Amusement Mac hine Amendment
David P. Corey, OCMA Executive Vice President

(Editor's Note: The hectic 96-hour period inthe f  ollowing narrative, while barely scratching the sur face, clearly depicts the
intrinsic value of your _ OCMA membership and _ why it was founded in 1974 by a handful of far-sig  hted operators. As has of-
ten been stated the most vigorous battles to maint ain our industry’s ability (i.e., to provide wholes ome entertainment to the
general public at a fair price) never makes media h  eadlines. Yet, it is this 24/7 vigilance which is the difference between sur-
vival and bankruptcy.

Please keep this newsletter on your desk as a remin  der of the task that lies ahead.)

In a maddening 4-day stretch (only 3 days before passage of the state’s $52.3 billion
biennium budget) OCMA and its other hospitality industry allies convinced Ohio law-
makers to postpone a vote on what would have been one of the most restrictive
amusement machine laws in the entire country.

Elements of this detrimental legislation would have:

Changed the definition of “skill game” to include “any electronic amusement device including,
but not limited to: Football, golf, baseball, hockey, basketball, bumper pool, tennis, pool ta-
bles, bowling, soccer, darts, radio riffles, shooting galleries, shuffleboard, pinball tables, mar-
ble tables, skee-ball, crane machines, video games, claw machines, countertop machines,
novelty arcade games and jukeboxes”. (Yes, a jukebox would be a game of skill under this
proposal.)

Made the maximum prize won on a skill game no more than $5 or three times the cost of a
single play. Accumulation of tickets/tokens, etc. would NOT be exempt from this limit.

Exempted contests, competitions and tournaments, However, not more than 5 tournaments
per year could be organized (including pool, dart, golf, bowling, etc.).

Changed the definition of slot machine to include any electronic device that had “any element
of chance” or that was “unpredictable to the player” or was equipped with a “money payoff
mechanism” or “that is capable of guaranteeing a return to its owner” or “that provides an un-
equal redemption for an equal application of skill by a player”.

Continued on Page 2
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Landmark BUdget Bl“ (continued from Page 1)

As you quickly have noted, this amendment would have not only made it very difficult
to operate ANY type of amusement machine for redemption in bars and arcades, but it
would also have had a very negative affect on Ohio’s amusement parks and family en-
tertainment centers. In turn, such legislation would seriously impact travel and tourism
and lead to loss of jobs, tax revenue, etc.

After widely circulating our comments to the members of the General Assembly, key
staff and other lobbyists who have clients who would be affected, we were able to bro-
ker a resolution late Sunday/Monday (June 23-24) after the Joint Senate-House Con-
ference Committee met far into the night and early morning hours. The resolution: We
gave the Speaker our word that we would work on this issue over the summer. Then,
all parties could be prepared for substantive legislative discussions prior to introduction
of legislation designed to close loopholes—NOT destroy the livelihood of potentially
thousands, and further handicap Ohio’s already weak economy.

It is now more important than ever for YOU to know your state legislator. To find out
who they are, please contact the OCMA Office.

It is imperative that we educate Ohio’s 132 legislators on who our industry is and what
type of equipment we operate. Not only can they outlaw “skill games”, but they have
the power to outlaw ANY redemption type of equipment.

OCMA also urges you to make a personal contribution to its Political Action Committee
Fund (PAC Fund). As you know, OCMA developed a PAC Fund (named “Musikpac”)
years ago to assist in educating legislators on issues of importance to the Amusement
Game Industry. Please complete the enclosed “Musikpac Contribution Form” and re-
turn it with your personal check today!

As this vital issue continues to unfold, please feel free to directly contact OCMA'’s
Executive Vice President, David Corey, for more details. Your input and comments
are always welcome, needed and valued.




OCMA Holds 33rd Annual Meeting

OCMA held its 33rd Annual Membership Meeting on June 14th in Columbus, Ohio at the Mid-
west Hotel & Conference Center.

Activities began at 1:30 pm with the OCMA State Dart Charterholder meeting. A total of 14
charterholders and league coordinators were on hand to discuss the recently concluded 18th
Annual OCMA State Dart Championships, held April 13-15 in Canton, and to develop recom-
mendations for improvements/changes, etc. for consideration by OCMA'’s Board for future tour-
naments. It was obvious that the statewide smoking ban had a large adverse affect on the
event. The 2008 tournament is scheduled for April 4-6 at the Canton Civic Center.

Immediately following the Dart Charterholder meeting, the Pool Charterholder meeting was
convened. A total of 15 charterholders and league coordinators were present for the meeting.
The 26th Annual OCMA/VNEA State Pool Championship Tournament was held at the Canton
Civic Center April 26-29. Following a review of the tournament and an open discussion, it was
agreed that the statewide smoking ban was not as adverse to this tournament as it had been to
the Dart event. However, it was still very negative. Attendees developed a list of recommenda-
tions for changes/ improvements for future tournaments for consideration by the OCMA Board.
The 2008 tournament is scheduled for April 24-27 at the Canton Civic Center.

Following a brief break, OCMA President Dewey Laughlin (Laughlin Music —Athens) called the
annual meeting to order at 3:45 pm. David George (Bell Music Co., Akron) presented a new
preferred provider program for consideration by the Board. The product of this new provider is
guality outdoor patio heaters. (A flyer outlining the program and the heater itself is included for
your review). Sean Richards, Nominating Committee Chair, presented the following slate of
directors for three year terms ending in 2010: James Comella (Cadillac Music, Cleveland);
Phillip N. Elum (Elum Music Co., Massillon); Michael A. Zappa (Lorain Music Co., Crestline);
and Kerry Shaffer (Shaffer Amusement Co., Dayton). The Slate of Directors was approved as
presented. Scholarship Chair Michael Zappa announced the 2007 Scholarship winner is John
J. Comella of Hunting Valley, Ohio. Next, David George reported on the current economic im-
pact of Ohio’s statewide smoking ban and the efforts of several groups toward a new ballot ini-
tiative on Ohio’s smoking ban.

Columbus attorney Kurt Gearhiser presented an update on games of skill that included issues
posed by both the Ohio Attorney General and the Legislature. OCMA Executive VP David
Corey then reported on the potential of Video Racing at Ohio’s horsetracks; the Ohio Lottery
expanding into “KENO” in bars, the possibility of new/stricter DUI laws and other matters of
interest to the membership.

Following introduction by President Laughlin, Russ Mawdsley (AMOA Treasurer and First Vice
President elect) updated attendees on national industry happenings/concerns. He explained
the benefits of AMOA membership in relationship to Jukebox Licensing and encouraged op-
erators to be active in the state association and in their national association.

The day’s activities concluded with a 5-Star reception and time to re-connect with colleagues.

(A total of 38 operating companies were represented by 55 individuals at the meeting.)
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Term limits have made a dramatic impact on the makeup of the Ohio General Assembly. Every
general election brings many new legislators to the 33 member Senate and 99 member House
of Representatives.

With your help, OCMA can continue to make every effort to get to know every new legislator
and to renew relationships with those who are not term-limited.

As you can well imagine, invitations to their fund raising events continue to arrive at the OCMA
office weekly. In the political arena, the work is never done and we must be ever vigilant.
(See related article on Pages 1 & 2.)

Now, we need to replenish OCMA'’s pac fund - Musikpac . We ask that you contribute $200,
$100, $50, or whatever you deem appropriate. All donations must be by personal check. (Ohio
law prohibits PAC contributions by corporate check.) Checks should be made payable to:
Musikpac and sent to the OCMA office at 3757 Indianola Ave ., Columbus, OH 43214-3753 .

Should you have any questions or other fund-raising suggestions contact OCMA Executive Vice
President David Corey at 614-784-9772.

Your continued support is appreciated.




Minimum Wage and Your Center

(Editor’s note: The below article appeared in the June, 2007 edition of the Bowling Center Man-
agement Magazine and was written by Richard Berman. It is timely and quite possibly may apply to
some of your locations.)

Minimum Wage and Your Center
An Ohio Center Cites Statewide Minimum Wage for Its Demise

Minimum wage is one of those terms that sounds appropriate when debated in the halls of Con-
gress, but seems a little out of place in day to day conversation. However, for the residents of a
small town in Ohio, talk of the minimum wages is commonly heard - especially since it's no longer
drowned out by the sound of fast-rolling balls and falling pins.

Last month, a mandatory hike in the state’s minimum wage made labor costs too high and served as
the last straw for Parkway Lanes in Alliance, Ohio. The owner was forced to close the doors after
more than 50 years in the community.

Stories like this are far too common. And they back up what economists have been telling us for
decades: The minimum wage hurts low-skilled, low-income workers—the very people it's purported
to help—and stifles small businesses. Defenders of “feel good” minimum wage policies dance
around the consequences of such laws, claiming that the good (pay raises for those still employed)
outweighs the bad (pink slips for everyone else). The problem with that line of thought is that recent
economic data indicate that the people who benefit from wage hikes usually belong to a financially
sound household. And, the workers forced into unemployment are overwhelmingly the most vulner-
able members of the labor force.

According to a study from Cornell economist Richard Burkhauser and University of Georgia econo-
mist Joseph Sabia, only 13 cents out of every dollar from an increased federal minimum wage will
actually go into the pockets of wage-earners in poor families. So who's getting the bulk of the raise?
The average annual family income for a minimum wage earner in the US is now over $45,500.
That's a far cry from the people long thought to be the primary beneficiaries of the minimum wage—
poor single moms, for example, receive only 3.8% of the benefits. Minority teens and high school
dropouts are two more groups that get the short end of the minimum wage stick. Research by Dr.
David Neumark, an economist at the University of California, Irvine, found that they are dispropor-
tionately likely to lose their jobs as a result of employer cost-cutting in the face of a high wage floor.
And, what about the effects on small businesses like Parkway Lanes? It turns out that policymakers
nationwide are legislating small businesses into the red.

Michigan companies are bracing against a governmental one-two punch in the form of a wage hike
last fall and another this summer. As a result of this legislative assault, Goodwill Industries - em-
ploying and training students in low-income families for over a decade - has announced a reduction
in its number of summer employees by 50 percent.

Businesses in Pennsylvania are experiencing similar strains after a more modest raise last October.
Though many families in small-town Altoona depend on a local food company—one of the area’s
largest employers—for household income, the business has no choice but to cut up to 6,000 hours
over the next year to offset higher labor costs. Other examples can be seen in the layoffs, cutbacks,
relocations and canceled expansions of many San Francisco restaurants that are struggling under
this legislation.

Continued on Page 6




M I N I M U M WAG E (Continued from Page 5)

Despite variations in the types of cuts business owners are forced to make, the results of minimum wage
hikes remain the same: layoffs, cutbacks, and closures. Under government-mandated cost inflation, com-
panies just can't afford to offer as many jobs to low-skilled workers. And, when the costs go even higher,
they close their doors all together.

Bowling centers—Ilike any other business—are not immune to the damages done by the minimum wage.
And though academic and political debates over the minimum wage may be relegated to university pro-
fessors and elected officials, its tragedies are felt on the individual level.

That'’s the case for Dan Linhart, the man who had to board up the bowling facility started by his father
more than half a century ago. And unless the industry at every level gets serious about managing public
policy instead of being managed by it, the same tragedy may soon be the fate faced by others like him.

The Economic Impact of Ohio’s
Statewide Smoking Ban

OCMA is conducting a survey to determine the economic impact of Ohio’s statewide smoking ban
on local permit holders. The results of the survey will be shared with Ohio’s legislators .We are
asking for your help with this endeavor.

Enclosed you will find one copy of the survey form. Please make the number of copies you need in
order for each of your permit locations to receive a copy. (This can/should be copied on the back
of a letter from you (on your letterhead) to your locations explaining the reason for the survey.
Here is suggested language, but feel free to adopt it to your own local situation.

Date:
Dear Customer,
Our firm, in conjunction with, the Ohio Coin Machin e Association (OCMA) is conducting a survey to
determine the impact of Ohio’s statewide smoking ba n on small businesses and organizations. The

results of the survey will be shared with Ohio’s 13 2 legislators.

Please patrticipate in this survey by completing the survey on the back of this letter and return to th e
address listed at the bottom of the form.

Please return the completed survey by July 20th.
Thank you for your cooperation.

Sincerely,

Your Name




33rd Annual Meeting
Hi-
Lights

OCMA President Dewey Laughlin
(Laughlin Music, Athens) convenes
the 33rd Annual OCMA Membership
Meeting.

Attendees listen intently as
they are updated on the
many issues facing Ohio’s
coin machine industry.

David George (Bell Music Co., Akron)
reports on the efforts being made by
some to create a new ballot initiative
regarding Ohio’s statewide smoking
ban.




(L-R) AMOA'’s Russ Mawdsley and OCMA
President Dewey Laughlin take a moment to
smile for the camera.

(L-R) OCMA President Dewey Laughlin &
Executive Vice President David Corey listen
as Attorney Gearhiser updates attendees on
the skill game issue.

AMOA Treasurer/1st VP elect,

Russ Mawdsley reports on the many
issues/concerns facing the national
association.




The U.S. Mint in Philadelphia has admitted to producing an unknown number of flawed George
Washington $1 coins that escaped detection and, to the delight of coin collectors, began circulating
in January. The defective coins were struck without their “edge incused” (punched) inscriptions,
which are the national mottos E Pluribus Unum and In God We Trust , the year and the mintmark.

According to the Associated Press, the first faulty coins appeared on eBay and commanded prices
as high as $600, but enough have now turned up to bring the market value down to around $50.

In March, Mint officials reported that more than 300 million of the new Washington coins had been
struck to date; the total number of flawed samples is unknown. Further, to date the public re-
sponse has been tepid. It seems obvious that the dollar coin’s success depends on the elimination
of the paper dollar.

2008 Dart Team Championships Set for
April 4-6, Canton Civic Center

Friday’s start time will be 3:00 PM. Arachnid has agreed to provide 80 dart
boards for the ‘08 tournament. These boards will be sold at a
discount through your local distributor—so, PLEASE, plan your
purchases accordingly.

27th Annual OCMA/VNEA State Pool
Championship Tourney set for
April 24-27, 2008 at the Canton Civic Center

Pool Coordinators—have you received your Master and “AA”
Players List? If not, contact Kim at the OCMA office.
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